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with all documents incorporated by reference into this Base Prospectus on the website of
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approval attesting that this Base Prospectus has been drawn up in accordance with the
Prospectus Law (each a "Notification").

This Base Prospectus and any Notes to be issued under the Debt Issuance Programme
have not been and will not be registered under the United States Securities Act of 1933
(as amended) (the "Securities Act"), and subject to certain limited exceptions, the Notes
may not be offered, sold or delivered within the United States of America ("United
States") or to U.S. persons.

Application will be made to list and trade Notes to be issued under the Debt Issuance
Programme (the "Programme") on the Open Market (Regulated Unofficial Market)
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(Primé&rmarkt) of the Dusseldorf Stock Exchange or unregulated markets of stock
exchanges in other Member States within the European Economic Area) or may not be
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Terms").
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The following summary contains options, characterised by square brackets or typesetting in
italics, and placeholders regarding the Notes to be issued under this Base Prospectus of
IKB Deutsche Industriebank Aktiengesellschaft. The summary of the individual issue of Notes
will include the options relevant to this issue of Notes as determined by the applicable Final
Terms and will contain the information, which had been left blank, as completed by the

applicable Final Terms.
A SUMMARY

1. ENGLISH VERSION OF SUMMARY

This summary (the "Summary") is made up of disclosure requirements known as "Elements".
These elements are numbered in Sections A — E (A.1 — E.7).

This Summary contains all the Elements required to be included in a summary for this type of
notes and issuer. Because some Elements are not required to be addressed, there may be
gaps in the numbering sequence of the Elements.

Even though an Element may be required to be inserted in this Summary because of the type
of notes and issuer, it is possible that no relevant information can be given regarding the
Element. In this case, a short description of the Element is included in this Summary with the
statement "not applicable".

Element Section A — Introduction and Warnings

A1 Warnings - This Summary should be read as an introduction to the
Base Prospectus of |IKB Deutsche Industriebank
Aktiengesellschaft (the "Issuer" or "IKB AG" and, together
with its consolidated subsidiaries and special purpose
entities, "IKB" or the "IKB Group").

- Any decision to invest in the Notes should be based on
consideration of the Base Prospectus as a whole by the
investor.

- Where a claim relating to the information contained in the
Base Prospectus is brought before a court, the plaintiff
investor might, under the national legislation of the Member
States, have to bear the costs of translating the Base
Prospectus before the legal proceedings are initiated.

- Civil liability attaches only to IKB AG which has taken
responsibility for this Summary, including any translation
thereof, but only if this Summary is misleading, inaccurate
or inconsistent when read together with the other parts of
the Base Prospectus or it does not provide, when read
together with the other parts of the Base Prospectus, key
information in order to aid investors when considering
whether to invest in the Notes.

A.2 Consent to the | [In the case no consent is given, insert: Not applicable. The
use of the Base | Issuer does not give consent to use the Base Prospectus and the
Prospectus Final Terms for the subsequent resale or final placement of the

Notes to any dealer or financial intermediary.]

[In the case a general consent is given, insert: Each [dealer
appointed from time to time under the Programme (each a
"Dealer" and together the "Dealers") and/or each] financial




Element Section A - Introduction and Warnings
intermediary subsequently reselling or finally placing the Notes is
entitled to use the Base Prospectus for the subsequent resale or
final placement of the Notes in [Austria] [,] [and] [the Federal
Republic of Germany] [and] [the Grand Duchy of Luxembourg]
provided however, that the Base Prospectus is still valid in
accordance with Article 11 of the Luxembourg act relating to
prospectuses for securities of 10 July 2005 (as amended) (Loi
relative aux prospectus pour valeurs mobilieres - the
"Prospectus Law") which implements Directive 2003/71/EC of
the European Parliament and of the Council of 4 November 2003
(as amended) (the "Prospectus Directive") into Luxembourg
law.]
Offer period for | [In the case no consent is given, insert: Not applicable.]
which consent . . .
to use the Base [In.the case a general consent is given, insert: The offer
Prospectus is period within which a subsequent r.esalel or.flnal plagement of the
given Notes by [the Dealer[s] and/or] financial intermediaries can be
made is from [@®] to [@].]
Any other clear | [In the case no consent is given, insert: Not applicable.]
and objective . . . )
conditions [In the case a general cqnsent is given, |_nsert. The Base
attached to the P.rospectus may only be dehyered to potential mvesto_rs together
consent which with all supplements published be_fore §uch dellvgry.. Aqy
are relevant for supplement to the Base P_rospectus is avaHapIe for viewing in
the use of the electronic form on the website of IKB AG (www.ikb.de).
Base When using the Base Prospectus and the Final Terms, [the
Prospectus Dealer[s] and/or] each financial intermediary must make certain
that [it complies] [they comply] with all applicable laws and
regulations in force in the respective jurisdictions.]
The Issuer reserves the right to withdraw its consent for the use
of the Base Prospectus at any time. Such withdrawal shall be
published on the website of the Issuer (www.ikb.de).
Notice [In the case no consent is given, insert: Not applicable.]
informing L . .
investors  that [In the case a_general consent is given, insert: In the t_event_of
information on | @N offer being made by a [Dealer and/or] financial
the terms and intermediary, the [Dealer and/or] financial intermediary shall
conditions of provide information to investors on the terms and conditions
the offer by any of the offer at the time of that offer.]
financial
intermediary is
to be provided
at the time of
the offer by the
financial
intermediary
Element Section B — The Issuer
B.1 Legal and | IKB Deutsche Industriebank Aktiengesellschaft
commercial
name




Element Section B — The Issuer

B.2 Domicile Dusseldorf, Federal Republic of Germany
Legal form Stock corporation (Aktiengesellschaft)

Legislation German law

Country of | IKB AG is registered in the Commercial Register of the Local

incorporation Court of Dusseldorf (Amtsgericht Dusseldorf) (Federal Republic
of Germany) under No. HRB 1130.

B.4b Key trends | The Issuer's business operations are in particular affected by the
affecting the | continuing uncertainty concerning developments in the
Issuer and the | international financial markets, the sovereign debt and banking
industry in | crisis, European fiscal and monetary issues and the global
which it | economy.
operates IKB's business primarily focuses on Germany. Consequently, the

economic conditions and cyclical momentum of such region have
particular influence on its results of operations.

B.5 Description of | IKB AG is the parent company of a group of companies
the Group and | consisting, inter alia, of strategic companies, property finance
the Issuer's | companies, private equity companies and companies that provide
position within | leasing financing. Furthermore, IKB AG holds shares in funding
the Group companies and special purpose entities.

B.9 Profit forecast / | Not applicable. The Issuer has not included a profit forecast or
estimate estimate in the Base Prospectus.

B.10 Qualifications in | Not applicable. There are no qualifications in the audit reports on
the audit report | the historical financial information included in the Base
on the historical | Prospectus.
financial
information

B.12 Selected Summary of Selected Financial Information
H-|stor|§:a| Key Unless specified otherwise below, the following table sets out the
Financial ; T . ; ;

Information key financial information of IKB in accordance with the German

Commercial Code (Handelsgesetzbuch; "HGB") extracted from
the consolidated financial statements as of and for the financial
year ended 31 March 2016. The consolidated financial
statements of IKB as of and for the financial year ended
31 March 2016 were audited by PricewaterhouseCoopers
Aktiengesellschaft Wirtschaftsprifungsgesellschaft ("PwC") and
PwC has issued an unqualified auditors' opinion on such
consolidated financial statements.

Consolidated Balance Sheet

in € million 31 Mar. 31 Mar.
2016 2015
Assets
Cash reserve 34 35
Receivables from banks 2,122 2,300
Receivables from customers 9,888 11,090
Bonds and other fixed-income securities 5,052 5,774"
Equities and other non-fixed-income securities 470 483
Assets held for trading - 271
Equity investments 11 23




Element

Section B — The Issuer

Investments in associates 15 14
Lease assets 941 1,030
Prepaid expenses 275 75
Deferred tax assets 254 243
Remaining assets 252 235
Total assets 19,559 21,654

Some totals may be subject to discrepancies due to rounding differences.

31 Mar. 31 Mar.
in € million 2016 2015
Equity and liabilities
Liabilities to banks 7,897 8,893
Liabilities to customers 7,498 8,165
Securitised liabilities 774 756"
Liabilities held for trading - 280
Deferred income 147 113
Provisions 348 398
Subordinated liabilities 922 971
Profit participation capital 32 32
Fund for general banking risks 585 580
Remaining Other liabilities 345 465
Equity 1,011 1,000
Total equity and liabilities 19,559 21,654
Contingent liabilities and Other obligations 2,568 2,236

Some totals may be subject to discrepancies due to rounding differences.

Consolidated Income Statement

31 Mar. 31 Mar.
2016 2015

in € million
Expenses
Lease expenses -211 -208
Interest expenses -647 -937
Commission expenses -14 -13
Net trading results - -
General administrative expenses -288 -303
Depreciation and write-downs of intangible and
tangible fixed assets -322 -359
Other operating expenses -985 -1,098
Expenses for the addition to the fund for general
banking risks -7 -5

Depreciation and write-downs of receivables,
specific securities and additions to loan loss
provisions -9 -65

Depreciation and write-downs of equity
investments, investments in affiliated companies

and long-term investments -14 -16
Expenses of assumption of losses 0 0
Extraordinary expenses -34 -5

10
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Section B — The Issuer

Income taxes 1 -119
Other taxes not reported under "Other operating
expenses"” -2 -1
Net income for the financial year -10 -5
Total expenses -2,542 -3,132
31 Mar. 31 Mar.
2016 2015
in € million
Income
Lease income 586 628
Interest income from 862 1,104
Current income from 4 52
Income from profit-pooling, profit transfer and
partial profit transfer agreements = o
Commission income 43 56
Net trading results 6 8
Income from reversals of write-downs on
receivables and certain securities and from the
reversal of loan loss provisions - -
Income from reversals of write-downs of equity
investments, investments in affiliated companies
and long-term investment securities 281 416
Other operating income 759 866
Income from the reversal of the fund for general
banking risks - -
Extraordinary income 1 2
Income from assumption of losses - -
Net loss for the financial year - -
Total income 2,542 3,132
Net income for the year 10 5
Loss carryforward from the previous year -2,372 -2,376
Withdrawals from capital reserves - -
Withdrawals from revenue reserves = o
Withdrawals from profit participation capital = =
Withdrawals from silent partnership
contributions - -
Allocations to revenue reserves - -
Replenishment of profit participation capital c -
Net accumulated losses -2,361 -2,372
Some totals may be subject to discrepancies due to rounding differences.
Consolidated Cash Flow Statement
in € million 2015/16 2014/15
Cash flow from operating activities -739.5 -1,327.3
Cash flow from investing activities 788.6 1,349.7
Cash flow from financing activities -50.0 -10.0
Cash funds at beginning of period 34.6 22.2
Cash funds at end of period 33.7 34.6

11
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Section B — The Issuer

Some totals may be subject to discrepancies due to rounding differences.

Summary of Regulatory Indicators

Regulatory capital situation of IKB Group in accordance with
CRR/CRD IV?:

in € million 31 Mar. 31 Mar.
2016 2015
Total risk-weighted assets (RWA) 12,763 13,340
Own funds 2,190 2,228
CET 1 ratio 11.6% 10.9%
T 1 ratio 13.8% 13.3%
Own funds ratio 17.2% 16.7%

Some totals may be subject to discrepancies due to rounding differences.

1) The treatment of bonds issued by IKB Group companies, held by another
IKB Group company and not acquired on the market was altered as at
31 March 2016. Deviating from the past presentation in the consolidated
financial statements, bonds issued within the IKB Group are no longer
reported as own bonds under "Bonds and other fixed-income securities",
and are instead offset against each other in the consolidation of
intercompany balances. Thus, the carrying amounts for "Bonds and other
fixed-income securities" and for "Securitised liabilities" were each
reduced by € 755.6 million in 2015. As a result of this change in
reporting, the information relating to 2015 was restated and is no longer
comparable with the information published in 2015.

2) Figures taking into consideration the phase-in and phase-out provisions
of the CRR. The CET 1 ratios were calculated in accordance with the
current legal status of the CRR as at 31 March 2016 and 31 March 2015
respectively, including transitional provisions and the interpretations
published by the supervisory authorities. The possibility that future
EBA/ECB standards and interpretations or other supervisory actions will
lead to a retrospective change in the CET 1 ratio cannot be ruled out.

3) Figures after approval of the accounts and taking into consideration the
addition to the fund for general banking risk in CET 1 at the reporting
date.

Material adverse
change in the
prospects of the
Issuer

There has been no material adverse change in the prospects of
IKB AG that has occurred since the date of the last audited
consolidated financial statements as of and for the financial year
ended 31 March 2016.

Significant Not applicable. There has been no significant change in IKB AG's
change in the | financial position since the date of the last consolidated financial
financial statements as of and for the financial year ended 31 March 2016.
position

B.13 Recent Not applicable. There are no recent developments particular to

developments
which are to a
material extent
relevant to the
evaluation of
the Issuer's
solvency

the Issuer, which are to a material extent relevant to the

evaluation of the Issuer's solvency.

12




Element Section B — The Issuer
B.14 Description of | Please see Element B.5.
the Group and
the Issuer's
position within
the Group
Statement of | Not applicable. The Issuer is not dependent on other entities of
dependency the IKB Group.
B.15 Principal . IKB AG is a specialist bank which supports medium-sized
activities enterprises and private equity funds in Germany and
Europe with loans, risk management solutions, capital
market services and advisory services.
. IKB AG has organised its business operations within the
following segments: Credit Products, Advisory and
Financial Markets, Treasury and Investments and Head
Office/Consolidation.
B.16 Major LSF6 Europe Financial Holdings L.P. holds 91.5% and
shareholders institutional and private shareholders hold 8.5% in IKB AG's
share capital.
B.17 Rating of the | Rating of the Issuer:
Issuer or its Not licabl
debt securities ot applicable.
Following the termination by IKB AG of its rating contracts with
effect as of 30 June 2011, Fitch and Moody's have withdrawn IKB
AG's long-term and short-term credit ratings. IKB AG does
currently not have an external rating.
Rating of the Notes:
Not applicable. The Notes have not been rated.
Element Section C — The Notes
CA Class and type | [In the case of Notes other than Zero Coupon Notes /

of the Notes /
ISIN

Subordinated Zero Coupon Notes

The Notes are interest-bearing debt instruments in the form of
[Fixed Rate Notes] [Subordinated Fixed Rate Notes] [Floating
Rate Notes] [Subordinated Floating Rate Notes] [Reverse
Floating Rate Notes] [Inflation Linked Notes].]

[In the case of Zero Coupon Notes / Subordinated Zero
Coupon Notes

The Notes are debt instruments in the form of [Zero Coupon
Notes] [Subsordinated Zero Coupon Notes]. There will not be any
periodic payments of interest on the Notes (Zero Coupon).]

[Common Code
[e]]
ISIN

13




Element Section C — The Notes
[®]
German Securities Code (Wertpapierkennnummer (WKN))
[®]
[Any other securities number
[e]]
C.2 Currency The Notes are issued in [Australian Dollar] [British Pounds]
[Euro] [Japanese Yen] [Norwegian Kronor] [Polish Zloty]
[Swedish Kronor] [Swiss Francs] [Turkish Lira] [U.S. dollars] [®]
(the "Specified Currency").
C.5 Restrictions on | Not applicable. The Notes are freely transferable.
free
transferability
C.8 Rights attached | Rights Attached to the Notes

to the Notes

(including

ranking of the
Notes and
limitations to

those rights)

Redemption at Maturity

[In the case of Notes other than Zero Coupon Notes /
Subordinated Zero Coupon Notes

Unless redeemed early, the Notes shall be redeemed at maturity
at their principal amount.]

[In the case of Zero Coupon Notes / Subordinated Zero
Coupon Notes

[Unless redeemed early, the Notes shall be redeemed at maturity
[at their principal amount]] [®].]

Early Redemption
[In the case of Senior Notes

The Notes can be redeemed prior to their stated maturity [at the
option of the Issuer] [and] [at the option of the holders of the
Notes, (the "Holders" or each holder of the Notes a "Holder")]
[and] [for taxation reasons (at the option of the Issuer)] at the
specified redemption amount(s).]

[In the case of Subordinated Notes

The Notes can be redeemed prior to their stated maturity [at the
option of the Issuer] [and] [for regulatory reasons (at the option
of the Issuer)] [and] for [taxation reasons (at the option of the
Issuer)] at the specified redemption amount(s).]

[In the case of Senior Notes other than Zero Coupon Notes

Early Redemption at the Option of the [Issuer] [and] [or] [the
Holders] at Specified Redemption Amounts

The Notes can be redeemed at the option of the [Issuer (call
option)] [and] [or] [the Holders (put option)] upon giving notice
within the specified notice period to [the Holders] [or] [the Fiscal
Agent] [, as the case may be,] on a date specified prior to such
stated maturity and at the specified redemption amount(s),
together with accrued interest to, but excluding, the relevant
redemption date.]

14
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[In the case of Zero Coupon Notes

Early Redemption at the Option of the [Issuer] [and] [or] [the
Holders] at Specified Redemption Amounts

The Notes can be redeemed at the option of the [Issuer (call
option)] [and] [or] [the Holders (put option)] upon giving notice
within the specified notice period to [the Holders] [or] [the Fiscal
Agent] on a date specified prior to such stated maturity and at the
specified redemption amount(s).]

[In the case of Subordinated Notes
[Early Redemption at the Option of the Issuer (Call Option)

The Notes can be redeemed prior to their stated maturity at the
option of the Issuer subject to prior consent by the competent
regulatory authority upon giving notice within the specified notice
period with effect as of the specified call redemption dates.]

[Early Redemption at the Option of the Issuer upon the
Occurrence of a Regulatory Event

Upon the occurrence of a regulatory event the Issuer may redeem
the Notes upon giving notice within the specified notice period at
the specified early redemption amount.]]

[Early Redemption for Taxation Reasons

If as a result of any change in, or amendment to, the laws or
regulations of the Federal Republic of Germany or any political
subdivision or taxing authority thereof or therein affecting taxation
or the obligation to pay duties of any kind, or any change in, or
amendment to, an official interpretation or application of such
laws or regulations, which amendment or change is effective on
or after the date on which the last tranche of this series of Notes
was issued, the Issuer is required to pay additional amounts on
the next succeeding interest payment date, and this obligation
cannot be avoided by the use of reasonable measures available
to the Issuer, the Notes may be redeemed [anytime] [on any
interest payment date], in whole but not in part, at the option of
the Issuer.]

[In the case of Senior Notes other than Zero Coupon Notes
Early Redemption upon an Event of Default

The Notes provide for events of default entitling Holders to
demand immediate redemption of the Notes at the specified early
redemption amount [together with interest accrued up to the
relevant redemption date].]

[In the case of Zero Coupon Notes
Early Redemption upon an Event of Default

The Notes provide for events of default entitling Holders to
demand immediate redemption of the Notes at their specified
early redemption amount.]

Status of the Notes
[In the case of Senior Notes

The Notes constitute unsecured and unsubordinated obligations
of the Issuer ranking pari passu among themselves and pari

15
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passu with all other unsecured and unsubordinated obligations of
the Issuer, unless such obligations are given priority under
mandatory provisions of statutory law.]

[In the case of Subordinated Notes

The Notes are issued by the Issuer as Tier-2-Subordinated
Notes. The Notes constitute unsecured and subordinated
obligations of the Issuer ranking pari passu among themselves
and pari passu with all other subordinated obligations of the
Issuer. In the event of the dissolution, liquidation, insolvency,
composition or other proceedings for the avoidance of insolvency
of, or against the Issuer, such obligations will be subordinated to
the claims of all unsubordinated creditors of the Issuer.]

[Resolutions of Holders

In accordance with the German Act on Debt Securities of 2009
(Schuldverschreibungsgesetz; "SchVG") the Notes contain
provisions pursuant to which Holders may agree by resolution to
amend the terms and conditions ("Terms and Conditions") (with
the consent of the Issuer) and to decide upon certain other
matters regarding the Notes. Resolutions of Holders properly
adopted by vote taken without a meeting in accordance with the
Terms and Conditions, are binding upon all Holders. Resolutions
providing for material amendments to the Terms and Conditions
and which do cover any of the items provided for by Section 5
paragraph (3) Nos. 1-8 of the SchVG require a majority of not
less than 75% of the votes cast. Resolutions regarding other
amendments are passed by a simple majority of the votes cast.]

Governing Law

The Notes will be governed by German law.

Jurisdiction

The courts in Frankfurt am Main, Federal Republic of Germany,
shall have non-exclusive jurisdiction for any action or other legal
proceedings arising out of or in connection with the Notes.

Cc.9

Information from
Element C.8

Please see Element C.8.

Rate of interest

[In the case of Fixed Rate Notes / Subordinated Fixed Rate
Notes

[[®1% p.a.] [/]1 [from (and including) [®] to (but excluding)
[®]:[®]% p.a.] [increased by [bonus amount] if on the bonus
determination date the [offered quotation (expressed as a
percentage rate p.a.) for [1] [3] [6] [9] [12] months deposits in
the Specified Currency] [[number] year constant maturity swap
rate (the middle constant maturity swap rate against the 6 month
EURIBOR, expressed as a percentage rate p.a.)] [other
reference rate] is greater than [barrier rate] (the "Barrier
Rate")].]

[In the case of Floating Rate / Subordinated Floating Rate
Notes

Subject as set out below, [the offered quotation (expressed as a
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percentage rate p.a.) for [1] [3] [6] [9] [12] months deposits in
the Specified Currency] [the [number] year constant maturity
swap rate (the middle constant maturity swap rate against the 6
month EURIBOR, expressed as a percentage rate p.a.)] [the
difference between (i) the [number] year constant maturity swap
rate (the middle constant maturity swap rate against the 6 month
EURIBOR, expressed as a percentage rate p.a.) and (ii) the
[number] year constant maturity swap rate (the middle constant
maturity swap rate against the 6 month EURIBOR, expressed as
a percentage rate p.a.)] [other reference rate]

[multiplied by the factor [®] [which shall be the result of the
division of "n" by "N" (which means the number of calendar days
in the interest period) [plus 1], where "n" means the number of
calendar days in the relevant interest period for which the
reference rate of interest is [equal to or greater than [®]%] [and
is] [equal to or lower than [®]%] provided that (a) if any calendar
day is not a business day, the reference rate of interest of the
business day immediately preceding such calendar day shall be
relevant for such calendar day (provided that the provision set out
in (b) will apply if the Cut-off Date precedes the relevant calendar
day) and (b) for the last [five] [®] business days prior to any
interest payment date the reference rate of interest on the [fifth]
[®] business day (the "Cut-off Date") prior to such interest
payment date shall be relevant]][,][.]

[[plus] [minus] the margin of [®]%].

[The minimum rate of interest is [®]% p.a.] [The maximum rate of
interest is [®]% p.a.] [The fixed rate of interest for the first
[number] interest period[s] is [®]% p.a.] [The fixed rate of
interest for the last [number] interest period[s] is [®]% p.a.]]

[In the case of Reverse Floating Rate Notes

Subject as set out below, [®]% p.a. less [the offered quotation
(expressed as a percentage rate p.a.) for [1] [3] [6] [9] [12]
months deposits in the Specified Currency] [the [number] year
constant maturity swap rate (the middle constant maturity swap
rate against the 6 month EURIBOR, expressed as a percentage
rate p.a.)] [other reference rate] [,]

[multiplied by the factor [®] [which shall be the result of the
division of "n" by "N" (which means the number of calendar days
in the interest period) [plus 1], where "n" means the number of
calendar days in the relevant interest period for which the
reference rate of interest is [equal to or greater than [®]%] [and
is] [equal to or lower than [®]%] provided that (a) if any calendar
day is not a business day the reference rate of interest of the
business day immediately preceding such calendar day shall be
relevant for such calendar day (provided that the provision set out
in (b) will apply if the Cut-off Date precedes the relevant calendar
day) and (b) for the last [five] [®] business days prior to any
interest payment date the reference rate of interest on the [fifth]
[®] business day (the "Cut-off Date") prior to such interest
payment date shall be relevant]].

[The minimum rate of interest is [®]% p.a.] [The maximum rate of
interest is [®]% p.a.] [The fixed rate of interest for the first
[number] interest period[s] is [®]% p.a.] [The fixed rate of
interest for the last [number] interest period[s] is [®]% p.a.]]
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[In the case of Zero Coupon Notes / Subordinated Zero
Coupon Notes

Not applicable. There will not be any periodic payments of
interest (Zero Coupon).]

[In the case of Inflation Linked Notes

Subject as set out below, the [[product] [sum]] of [%-percentage
rate] and the year-on-year inflation rate of the index (determined
by reference to the level of the HICP for the reference month
falling [period] immediately preceding the relevant interest
payment date and the level of the HICP for the reference month
falling [period] immediately preceding the relevant interest
payment date) [multiplied by [®]%] [[plus] [minus] a margin of
[®]1%]. [The minimum rate of interest is [®]% p.a.] [The maximum
rate of interest is [®]]% p.a.] [The fixed rate of interest for the
first [number] interest period[s] is [®]% p.a.] [The fixed rate of
interest for the last [number] interest period[s] is [®]% p.a.].]

Interest
commencement
date

[In the case of Notes other than Zero Coupon Notes /
Subordinated Zero Coupon Notes

The issue date of the Notes.]

[In the case of Zero Coupon Notes / Subordinated Zero
Coupon Notes

Not applicable. There will not be any periodic payments of
interest (Zero Coupon).]

Interest payment
dates

[In the case of Notes other than Zero Coupon Notes /
Subordinated Zero Coupon Notes

The Notes shall bear interest on their outstanding aggregate
principal amount from (and including) [Interest Commencement
Date] (the "Interest Commencement Date") to (but excluding)
the first interest payment date and thereafter from (and including)
any interest payment date to (but excluding) the next following
interest payment date (each such period being an "Interest
Period"). Interest is payable in arrear for each Interest Period on
the relevant interest payment date.]

[In the case of Zero Coupon Notes / Subordinated Zero
Coupon Notes

Not applicable. There will not be any periodic payments of
interest (Zero Coupon).]

Underlying on
which rate of
interest is based

[In the case of Fixed Rate Notes / Subordinated Fixed Rate
Notes

[Not applicable. The rate of interest is not based on an
underlying.] [The payment of the bonus amount is dependent on
the development of the [offered quotation (expressed as a
percentage rate p.a.) for [1] [3] [6] [9] [12] months deposits in
the Specified Currency] [[number] year constant maturity swap
rate (the middle constant maturity swap rate against the 6 month
EURIBOR, expressed as a percentage rate p.a.)] [other
reference rate].]
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[In the case of Floating Rate Notes / Subordinated Floating
Rate Notes / Reverse Floating Rate Notes

[The offered quotation (expressed as a percentage rate p.a.) for
[11 [3] [6] [9] [12] months deposits in the Specified Currency]
[The [number] year constant maturity swap rate (the middle
constant maturity swap rate against the 6 month EURIBOR,
expressed as a percentage rate p.a.)] [The difference between (i)
the [number] year constant maturity swap rate (the middle
constant maturity swap rate against the 6 month EURIBOR,
expressed as a percentage rate p.a.) and (ii) the [number] year
constant maturity swap rate (the middle constant maturity swap
rate against the 6 month EURIBOR, expressed as a percentage
rate p.a.)] [other reference rate].]

[In the case of Zero Coupon Notes / Subordinated Zero
Coupon Notes

Not applicable. There will not be any periodic payments of
interest (Zero Coupon).]

[In the case of Inflation Linked Notes

The Eurostat Eurozone HICP Ex Tobacco Unrevised [Series
NSA] index (unrevised Harmonised Index of Consumer Prices
(excluding tobacco product — HICP)) for the Euro-Zone.]

Maturity date
including
repayment
procedures

[In the case of Fixed Rate Notes / Subordinated Fixed Rate
Notes / Zero Coupon Notes / Subordinated Zero Coupon
Notes

[e]]

[In the case of Floating Rate Notes / Reverse Floating Rate
Notes / Subordinated Floating Rate Notes / Inflation Linked
Notes

[®] [/] [The interest payment date falling in the [redemption
month] [subject to adjustment [for payments only].]]

Payment of principal in respect of the Notes shall be made to the
clearing system (together with any successor in such capacity,
the "Clearing System") or to its order for credit to the accounts
of the relevant account holders of the Clearing System.

Indication of
yield

[In the case of Fixed Rate Notes / Subordinated Fixed Rate
Notes / Zero Coupon Notes / Subordinated Zero Coupon
Notes

[®]% p.a.]

[In the case of Floating Rate Notes / Reverse Floating Rate
Notes / Subordinated Floating Rate Notes / Inflation Linked
Notes

Not applicable. No yield is calculated.]

Name of
representative of

[Not applicable. In accordance with the German Act on Debt
Securities of 2009 ("SchVG") the Notes provide that the Holders
may by majority resolution appoint a representative for all
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the Holders Holders. The responsibilities and functions assigned to the

Holders' representative appointed by a resolution are determined
by the SchVG and by majority resolutions of the Holders.]
[A representative for all Holders has been designated in the
Terms and Conditions. The duties, rights and functions of the
Holders' representative are determined by the relevant provisions
of the Terms and Conditions.]

C.10 Information from | Please see Element C.9.

Element C.9

Explanation how
the value of the
investment is
affected in the
case the interest
payment derives
from an
underlying

[In the case of Fixed Rate Notes / Subordinated Fixed Rate
Notes

[Not applicable. The interest payment is not based on an
underlying.] [The bonus amount is an addition to the amount of
interest in the last interest period if [the offered quotation
(expressed as a percentage rate p.a.) for [1] [3] [6] [9] [12]
months deposits in the Specified Currency] [[number] year
constant maturity swap rate (the middle constant maturity swap
rate against the 6 month EURIBOR, expressed as a percentage
rate p.a.)] [other reference rate] exceeds the Barrier Rate on the
bonus determination date.]]

[In the case of Floating Rate Notes / Subordinated Floating
Rate Notes

Investors receive interest payments during the term of the Notes
on each interest payment date. The rate of interest depends on
[the offered quotation (expressed as a percentage rate p.a.) for
[1] [3] [6]1 [9] [12] months deposits in the Specified Currency]
[the [number] year constant maturity swap rate (the middle
constant maturity swap rate against the 6 month EURIBOR,
expressed as a percentage rate p.a.)] [the difference between (i)
the [number] year constant maturity swap rate (the middle
constant maturity swap rate against the 6 month EURIBOR,
expressed as a percentage rate p.a.) and (ii) the [number] year
constant maturity swap rate (the middle constant maturity swap
rate against the 6 month EURIBOR, expressed as a percentage
rate p.a.)] [other reference rate] on the respective interest
determination date [multiplied by a factor [which has been
determined in advance]] [and] [by adding a margin which has
been determined in advance] [by deducting a margin which has
been determined in advance]]. [The rate of interest is determined
in proportion to the [reference rate of interest]. If the [reference
rate of interest] increases, the rate of interest increases whereas
if the [reference rate of interest] decreases the rate of interest
decreases. The rate of interest does not change if the [reference
rate of interest] does not change.] [The rate of interest is
determined by the difference between two Constant Maturity
Swap rates which may differ from the general interest rate
development.] [The factor is determined by calculating the
number of days for which the [reference rate of interest] is
[equal to or greater than [®%]] [and/or] [equal to or lower than
[®%].]

[The rate of interest is limited by a minimum rate of interest. This
means that a participation in a negative development of the
[reference rate of interest] on the interest determination dates is
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limited to the minimum rate of interest.]

[The rate of interest is limited by a maximum rate of interest. This
means that a participation in a positive development of the
[reference rate of interest] on the interest determination dates is
limited to the maximum rate of interest.]

[Factor: [@]%]
[Margin: [@]%]
[Minimum rate of interest: [®]% p.a.]

[Maximum rate of interest: [®]% p.a.]]

[In the case of Reverse Floating Rate Notes

Investors receive interest payments during the term of the Notes
on each interest payment date. The rate of interest depends on
[the offered quotation (expressed as a percentage rate p.a.) for
[1] [3] [6]1 [9] [12] months deposits in the Specified Currency]
[the [number] year constant maturity swap rate (the middle
constant maturity swap rate against the 6 month EURIBOR,
expressed as a percentage rate p.a.)] [other reference rate] on
the respective interest determination date, [multiplied by a factor
of [®]] and will be calculated by subtracting from a fixed rate of
interest [of [®]% p.a.] the respective [reference rate of interest]
[multiplied by a factor of [®]]. The rate of interest is determined in
reverse proportion to the [reference rate of interest]. If the
[reference rate of interest] increases, the rate of interest
decreases whereas if the [reference rate of interest] decreases
the rate of interest increases. The rate of interest does not
change if the [reference rate of interest] does not change.

[The rate of interest is limited by a minimum rate of interest. This
means that a participation in a potential negative development of
the [reference rate of interest] due to an increase of the
[reference rate of interest] on the interest determination dates is
limited to the minimum rate of interest.]

[The rate of interest is limited by a maximum rate of interest. This
means that a participation in a potential positive development of
the [reference rate of interest] due to a decrease of the
[reference rate of interest] on the interest determination dates is
limited to the maximum rate of interest.]

[Minimum rate of interest: [®]% p.a.]

[Maximum rate of interest: [®]% p.a.]]

[In the case of Inflation Linked Notes

Investors receive interest payments during the term of the Notes
on each interest payment date. The rate of interest depends on
the level of the Eurostat Eurozone HICP Ex Tobacco Unrevised
[Series NSA] index (unrevised Harmonised Index of Consumer
Prices (excluding tobacco product; "HICP")) for the relevant
period of time and will be calculated on the basis of the year-on-
year performance of the index [multiplied by a factor of [@]]
[[plus] [minus] the margin]. The rate of interest increases if the
index level increases and the rate of interest decreases if the
index level decreases. The rate of interest does not change if the
index level does not change.
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[The rate of interest is limited by a minimum rate of interest. This
means that a participation in a negative index performance in
respect of the relevant reference months is limited to the
minimum rate of interest.]

[The rate of interest is limited by a maximum rate of interest. This
means that a participation in a positive index performance in
respect of the relevant reference months is limited to the
maximum rate of interest.]]

[Minimum rate of interest: [®]% p.a.]

[Maximum rate of interest: [®]% p.a.]]

c.1 Admission to | [Not applicable. The Notes will not be admitted to trading on a
trading on a | regulated market or an equivalent market.]
:,gmat::um::s: [Not applicable, but the Notes are intended to be included in the
market [Primary Market (Primarmarkt) of the Disseldorf Stock Exchange]
[Open Market (Regulated Unofficial Market) (Freiverkehr) of the
Frankfurt Stock Exchange] [Euro MTF of the Luxembourg Stock
Exchange] [®] which is a non-regulated market.]
Element Section D — Risks
D.2 Key information | Risks Relating to the Economic and Financial Market

on the key risks
that are specific
to the Issuer or
its industry

Situation

= |KB's financial condition may be adversely affected by general
economic and business conditions.

» |KB has been and may continue to be affected by low growth
rates in all major industrialised countries as well as volatile
financial markets due to high debt levels among European
sovereigns and an on-going crisis management by major
central banks.

= Systemic risk may adversely affect IKB's business.
Risks Relating to IKB and its Business

= |KB faces liquidity risks, which it may fail to mitigate if it is
unable to raise sufficient funding.

= |KB's risk management measures may not be successful.
= |KB is exposed to substantial credit and counterparty risk.

= A decline in the value or difficulties with the enforcement of
the collateral securing IKB's loans may adversely affect IKB's
loan portfolio.

= |KB's operations are concentrated on small and medium-sized
enterprises in Western Europe (in particular in Germany) and
difficult economic conditions in this area may have a
significant impact on IKB's business activities and results of
operations.

= |KB is exposed to country risk.

= |KB's business performance could be adversely affected if its
capital is not managed effectively.
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= Market risks associated with fluctuations in rates of interest,
bond and equity prices and other market factors are inherent
in IKB's business.

= |KB's business entails operational risks.
= |KB's business entails compliance risks.

= Although KfW has agreed to indemnify IKB for certain claims
in connection with Rhineland Funding, Rhinebridge or the
Havenrock entities (each a former off-balance sheet financing
vehicle), under certain circumstances, IKB's claims for such
indemnification may be extinguished.

» |KB is exposed to substantial risk of loss from legal and
regulatory proceedings.

= |KB is exposed to risk relating to structured credit products.

= The special audit in respect of IKB AG could have an adverse
effect on IKB's reputation and prospects.

*= Increased regulation of the banking and financial services
industry could have an adverse effect on IKB's operations.

= Rights of creditors of IKB may be adversely affected by
measures pursuant to the German Banking Act
(Kreditwesengesetz), the German Act on the Reorganisation
of Credit Institutions (Kreditinstitute-Reorganisationsgesetz)
and the German Recovery and Resolution Act (Sanierungs-
und Abwicklungsgesetz).

= There is a risk of additional taxes due to a dissenting view of
the tax authorities on the application of the German Corporate
Income Tax Act (Kdrperschaftsteuergesetz) and the German
Trade Tax Act (Gewerbesteuergesetz).

= Reputation risk could cause harm to IKB and its business
prospects.

= |KB could fail to retain or attract senior management or other
key employees.

D.3

Key information
on the key risks
that are specific
to the Notes

The Notes may not be a suitable Investment for all Investors

A potential investor should not invest in Notes unless the investor
has the expertise (either alone or with a financial adviser) to
understand how the Notes will perform wunder changing
conditions, the resulting effects on the value of the Notes and the
impact his investment will have on the potential investor's overall
investment portfolio.

Legality of Purchase

A prospective purchaser may not rely on the Issuer, any Dealers
or financial intermediaries or any of their respective affiliates in
connection with its determination as to the legality of its
acquisition of the Notes.

Liquidity Risk

There can be no assurance that a liquid secondary market for the
Notes will develop or, if it does develop, that it will continue. In an
illiquid market, an investor may not be able to sell his Notes at
any time at fair market prices. The possibility to sell the Notes
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may additionally be restricted by country specific reasons.
Market Price Risk

A Holder is exposed to the risk of an unfavourable development
of market prices of his Notes which materialises if the Holder
sells the Notes prior to the final maturity of the Notes.

Currency Risk

A Holder of Notes denominated in a foreign currency is exposed
to the risk that changes in currency exchange rates may affect
the yield of such Notes.

Clearing System

Because the global notes representing the Notes may be held by
or on behalf of a clearing system, investors will have to rely on
the clearing system's procedures for transfer, payment and
communication with the Issuer.

[Risk of Early Redemption

The lIssuer has the right to redeem the Notes prior to maturity
(call option).] [[In addition, the] [The] Issuer has the right to
redeem the Notes if the Issuer is required to make additional
(gross-up) payments for reasons of taxation.] Therefore, the
Holder is exposed to the risk that due to early redemption his
investment will have a lower than expected yield. Also, the Holder
may only be able to reinvest on less favourable conditions as
compared to the original investment.]

Bail-in

A Holder is exposed to the risk of a bail-in. Under the Act on the
Recovery and Resolution of Institutions and Financial Groups
(Gesetz zur Sanierung und Abwicklung von Instituten und
Finanzgruppen) claims for payment of principal [, interest] or
other amounts under the Notes may be subject to a conversion
into one or more instruments that constitute Common Equity Tier
1 capital for the Issuer, such as ordinary shares, or a permanent
reduction, including to zero, by intervention of the competent
resolution authority. Further, the terms of the Notes may be
varied (e.g. the variation of maturity or the abolition of existing
termination rights). The Holder would have no claim against the
Issuer in such a case and there would be no obligation of the
Issuer to make payments under the Notes as initially provided by
their terms. This would occur if the Issuer becomes, or is deemed
by the competent supervisory authority to have become, "non-
viable" (as defined under the then applicable law) and unable to
continue its regulated activities without such conversion or write-
down or without a public sector injection of capital. Financial
public support would only be used as a last resort after having
exploited the resolution tools, including the conversion and
reduction of claims, to the maximum extent practicable. The
Holder should consider the risk that he may lose all of his
investment, including the principal amount plus any accrued
interest if such bail-in occurs. [In the case of Senior Notes: The
Resolution Mechanism Act (Abwicklungsmechanismusgesetz;
"AbwMechG") provides, inter alia, that, in the event of an
insolvency proceeding, certain senior unsecured debt instruments
(as the Notes) shall by operation of law only be satisfied after any
and all other non-subordinated obligations of the Issuer have
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been fully satisfied. As a consequence, a larger loss share will be
allocated to these instruments in an insolvency or bail-in
scenario. Such change of the insolvency waterfalls and sequence
of bail-in is intended to have retrospective effect and would thus
affect any Notes then outstanding.] [In the case of
Subordinated Notes: The Holders will be particularly concerned
by such measures. The Notes will be drawn upon to cover losses
by way of conversion or write-down prior to any loss allocation to
non-subordinated notes. Further, they may already be drawn
upon to cover losses by way of conversion or write-down when
there is a mere imminent risk of breach of the regulatory capital
requirements. The Holders are thus exposed to the risk of (total)
loss of their capital far ahead of an actual insolvency scenario.
Further, it is to be expected that the price of the Notes will be
much more sensitive to changes in the Issuer's credit-worthiness
than non-subordinated notes.]

[In the case of Fixed Rate Notes / Subordinated Fixed Rate
Notes

[Fixed Rate Notes] [Subordinated Fixed Rate Notes]

The Holder is exposed to the risk that the price of its Notes falls
as a result of changes in the market rate of interest.]

[In the case of Fixed Rate Notes pursuant to which Bonus
Amounts may be paid

The payment of the bonus amount is subject to the [offered
quotation (expressed as a percentage rate p.a.) for [1] [3] [6] [9]
[12] months deposits in the Specified Currency] [[number] year
constant maturity swap rate (the middle constant maturity swap
rate against the 6 month EURIBOR, expressed as a percentage
rate p.a.)] [other reference rate] being higher than the
predetermined Barrier Rate. Therefore, the payment of the bonus
amount is exposed to the risk of fluctuating interest rate levels.]

[In the case of Floating Rate Notes / Subordinated Floating
Rate Notes

[Floating Rate Notes] [Subordinated Floating Rate Notes]

The Holder is exposed to the risk of fluctuating interest rate levels
and uncertain interest income. Fluctuating interest rate levels
make it impossible to determine the yield of the Notes. [In the
case the Notes contain provisions relating to factors and/or
caps and/or floors and/or any combination of these
provisions: The Notes contain provisions relating to [factors] [,]
[and] [caps] [,] [and] [floors]. Therefore, the price of the Notes
tends to be more volatile than the price of conventional
[subordinated] floating rate notes.]

[In the case of Floating Rate Notes whose